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Letter from the Secretary-General
Dear Delegates and Faculty Advisors,

It is with great pleasure that I welcome you to this year’s edition of Altair Model United Nations!

Model UN is an activity that I am very passionate about and I know that many of you are too. Serving

as the Secretary-General this year has been a great honor and responsibility. While we are facing the

challenge of hosting the conference virtually, it is amazing to see that despite these unconventional

circumstances so many of you are willing to continue working and taking part in events such as this

one. It shows true commitment.

I discovered the world of MUN in 2019. While I had participated in Parliamentary Style Debate for

many years before, MUN offered a very different experience which centered greatly around

dialoguing with new people and creativity. I quickly became fascinated with the community of so

many like minded individuals who are so hardworking and dedicated to debating about global issues.

MUN is more than representing a country or winning an award, but it is the community of people who

all share these interests. It is about self growth and pushing yourself to go out of your comfort zone.

AltMUN 2021 will be the third edition of this annual event. Over the years our delegation has grown

and organization skills have also improved greatly. Our goal is to provide you with a unique

experience as we have planned for all the committees to cover relevant topics in the most engaging

way. This year we have been faced with the challenge of hosting an international event. We look

forward to hosting delegates from across Latin America and the rest of the world. While I for sure

miss debating in person, it is amazing the way that virtuality allows us to connect with more people at

a global level.

Last, but certainly not least, I would like to give special recognition to the entire AltMUN secretariat.

Everything we have accomplished so far has been thanks to your long hours of work and meticulous

planning. Thanks to all of you, planning this conference, which may seem like an overwhelming task,

has become a challenge that we have tackled together.

We thank you for taking part in AltMUN 2021 and hope you have an amazing time! See you soon!

Kind Regards,

Valerie Aronhalt

Secretary-General, Altair Model United Nations 2021
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Letter from the Committee Director

Dear delegates,

It is my pleasure to be your committee chair for the WTO during the third edition of AltMUN. Our

topic is not only very interesting but equally relevant, however to find more about that please go

further down the guide! But first I would like to introduce myself. My name is Mikaela De Smedt and

I am a second year student of Political Science at Leiden University. My study specializes in

international relations and organizations and my fields of interest for research include mediatic

influence in electoral processes, and the politicization of regionalism. Writing this guide is quite an

interesting experience as I am able to put some of my knowledge on institutions down on paper for the

first time.

Yes, this does mean I understand the institutional layout of the organization pretty well, but that only

gives me an advantage over what we may or not be able to do as a committee and not necessarily in

regards to the topic. All the data available is pretty recent and very few non descriptive conclusions or

causal mechanisms have been established in regards to this topic, mainly because we are still living

through it. Thus, and as you may be able to see in the QARMAS, the actions in this committee will

look for proposals or reforms to make the WTOs mandate more efficient. As a committee, research,

transparency, and dispute settlement procedures are all our areas of expertise, so feel free to act and

propose upon these!

To go a bit off the formal stuff and as you may have seen in my short introduction I would like to tell

you a bit about my experience as a delegate. I debated with the Altair MUN team for two years before

moving to university conferences with the team Peruvian Universities. Throughout this time I went

from being a pushy and bossy delegate to adopt a more nice, persuasive and consensus building

approach. These experiences really allowed me to explore myself, develop my soft skills and learn

how to work under pressure, which is something I would like all of you to take from this committee.

Now that I no longer debate, these skills have come incredibly handy for work, university or really

any situation where you may need to organise yourself and others to get something done.

With that said, I would like to wish you all great luck with your preparations and safety during these

uncertain times. For any committee related questions feel free to email me at mkldesmedt@gmail.com

and for unrelated ones, I hope we'll have time during fun time.

Sincerely,

Mikaela De Smedt
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Letter from the AD

Dear Delegates,

This past year has been difficult for everyone, but I am glad that we can still find the time and

motivation to participate in activities we enjoy, such as MUN. My name is Mikela Zubiate Valle, I am

in my second year of IB and I am very excited to join you in this committee as an Assistant Director.

Ever since I was little I have been very passionate about public speaking and learning to express

myself. I was part of my school’s debate team, and last year I joined MUN club. Even though I had

some experience in MUN due to my school classes, it was certainly a challenge to do it “in the real

world”, though I would not take it back because the experience has been amazing. MUN has given me

a space where I have been able to learn to improvise more, be more confident, work on my teamwork

and leadership skills, as well as make new friends. If you are a new delegate and this is your first

conference, remember that we all had a first time once, and that you are the only person that knows

this is your first debate, so fake it ‘til you make it.

To be honest, I have never had a particular interest in economy or globalization, but I believe that is

due to the fact that I did not understand it. When the secretariat decided this topic would be part of our

conference, I started to do research on it and it started to peak my interest, which is why I asked to be

part of this committee. I encourage you to dive deep into your research, this topic has a lot to offer,

especially considering the current circumstances. Learning about trade, protectionism, and FTAs has

helped me understand a system that I did not even know existed and it has really shown me how

intricate our world is. That being said, we expect that you will be as committed to this debate as we

are, and that you will show us your interest and motivation through your constant participation and

proper preparation.

I wish you the best of luck in this debate, and hope that you can learn and grow as a delegate. If there

is anything you need feel free to contact me at: mikela.zubiate@altair.pe and I will get back to you as

soon as possible. We have high expectations for this committee, don’t let us down! Good luck and

stay safe.

Kind regards,

Mikela Zubiate
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Overview of the Problem

We always thought living through a historical event would be so cool. Well here we are and no it's

not! But beyond the implications the Covid-19 pandemic has had in our daily lives, it has also

exacerbated a lot of underlying issues in the global system, and international trade is no exception.

The health and security concerns brought by the pandemic are only one of the reasons why trade has

seen a decline. In the past years, trade has seen a trend marked by volatility (UNCTAD) and a rise in

nationalist sentiments, mainly centered around the economy that clouds political discourse in

developed economies, contributing to the decrease in international trade since 2018. However, in the

last year, the pandemic seems to be the culprit for why the trade over global output has reached lows

only seen this century at other critical periods, such as the 2008 crisis.

Whereas the securitized nature of the pandemic allows

for governments to implement measures which

significantly cut back trade, there is a common concern

amongst academics that this crisis will only serve to

further a nationalist and protectionist political agenda.

The physical, sanitary and economic insecurity that this

pandemic has inflicted on nations risks undoing a lot of

the interconnectivity achieved and regulated by recent

international initiatives. This is why it is in the hands of

organizations such as the World Trade Organization to

seek solutions and guarantee that we are making the best,

and mitigating the worse, out of our increasingly

globalized world.

As you will find further along this guide, the WTO works with specific principles to regulate and

promote trade, whilst establishing ground where policy or decisions violating these principles might

be justified, security being one main area where this might be the case; a category that one may argue

encompasses most of the pandemic. It will be our task during this committee to find balance in these

measures in order to promote international trade whilst allowing nations to care for their citizens’

security and control this pandemic.
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What are Free Trade Agreements?

A free trade agreement (FTA) is a pact between nations to reduce barriers to trade. These agreements

may have independent criteria or be regionally oriented. In which case they are known as regional

trade agreements (RTA). This may entail obligations on trade in goods and services, as well as

protections for investors and intellectual property rights, among others (USA International Trade

Administration). The United States alone holds 14 FTAs with over 20 countries, making it easier for

its companies to trade with other countries and vice versa. This comes with several advantages and

disadvantages, which in light of the current pandemic, can provide us with precious insight of the

potential that this modality of agreements has to find solutions, or perhaps create more difficulties.

Some of the advantages brought by FTAs lie in the connection they have to economic growth. A FTA

often entails a larger area in which a country’s enterprises may be able to buy and sell their goods and

services, contributing to a more dynamic economy. Connected to this advantage, a larger market

attracts investors and increases foreign direct investment in the country which, according to some,

helps boost domestic industries through the increase of available capital. Furthermore, increased

commercial relations with other parts of the world may contribute to technology and expertise

transfers, which may help industries overcome non-capital barriers to innovation.

On the other hand, opening one's economy may have negative social and environmental implications.

The openness to import goods may lead to job-outsourcing, as multinationals may opt to transfer labor

intensive production to countries without adequate labor protection in order to reduce costs. As a

reaction, domestic industries may not be able to meet the competitiveness of the international market,

especially in conditions of uneven work regulations. This difference causes poor working conditions

and poor remuneration of labor to be seen as a comparative advantage of (in many cases) developing

nations, leading to excruciating social costs. Furthermore, and especially in the case of emerging

markets which lack environmental protection laws, FTAs may make them attractive for very

profitable but unsustainable extraction of resources (Australian Government, Department of Foreign

Affairs and Trade).
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Free trade agreements and the WTO

After some reading it may become evident that FTAs are not directly under the WTOs mandate and

are rather an exception to one of the core principles under which the organization works. Under the

WTO principles, the most-favoured nation treatment (MFN) is key to our multilateral trading system

by entailing that customs duty offered by one member of the organization to another must be extended

to all members of the organization. However, the exception granted to free trade agreements is

possible, given that those that are in place observe certain conditions stipulated in the relevant

provisions of the WTO to ensure that the relation between the FTA/RTA is complementary to the

WTO and not contradictory.

In this sense, the role of the WTO in regards to free trade agreement is that of keeping transparency

and accountability between members of the organization and parallel trade agreements. In december

2006, the General council established a new transparency mechanism for FTA and RTAs, which is

currently provisionally implemented. This mechanism provides early announcement of any RTA and

notification of any agreements to the organization, applying in a similar manner to any subsequent

changes affecting the implementation of functioning of an agreement. In addition, the WTO maintains

a database including tariff and trade related information on all notified FTAs. It must be noted that our

role as a committee in regard to FTAs is to ensure that these are exercised fairly, with transparency

and in accordance with all other WTO principles, as to maximize the benefit for all WTO members

and promote international trade.
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1. The Committee
“There are a number of ways of looking at the World Trade Organization. It is an organization for

trade opening. It is a forum for governments to negotiate trade agreements. It is a place for them to

settle trade disputes. It operates a system of trade rules. Essentially, the WTO is a place where

member governments try to sort out the trade problems they face with each other”

– World Trade Organization, 2021

History of the committee

To understand the coming of the World Trade Organization (WTO) as the main international organ for

trade promotion and liberalization we must have an insight of the circumstances and the institutions

that led it to emerge as an international trade regime. These preceding trade initiatives, though not

always successful, set important precedents for values and practices that are now at the core of the

WTO’s functioning. From this introduction, delegates are expected to understand the core principles

under which the WTO works and the general functioning and institutional structure, as well as

historical development of the organization.

The very first step towards an international trade regime began with the Bretton Woods conference.

Held in the United states in 1944, this meeting had the purpose of guiding the monetary and trade

conditions in the international system for reconstruction after the Second World War. The presence of

44 participant nations and over 20 days of intense negotiations resulted in the creation of financial and

monetary institutions that nowadays play an important role in most nation’s affairs (notably the IMF

and the International Bank for Reconstruction and Development - now a part of The World Bank).

However, the outcome of this conference in which we are interested the most in is the General

Agreement on Trade and Tariffs or the GATT for short. It must be noted, however, that the underlying

factors leading to the Bretton Woods conference, especially the anxiety for reconstruction and

economic recovery after the war, are of key importance to grasp the general sentiment and possible

trends in the international system during periods of crisis, such as the one we are living in right now.

With the GATT, the basis for a trade regime appeared. As a multilateral treaty of 23 member states

fully established in 1947, it is the precursor to the WTO. It surged in the wake of a newfound interest

for international economic cooperation after the Second World War and then slowly became the de

facto institution within the international trade regime after other projects such as the International

Trade Organization (ITO - also proposed during the Bretton Woods conference) failed to be ratified.
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The GATT worked on the basis of negotiation rounds in which nation states would meet to establish

trade terms on different issue areas that could be considered as obstacles, or possible expansions for

international trade. The first round ever held, and the one which brought the agreement into existence,

was the Geneva round of 1947. This round gave birth to the GATT as a transparent framework to

reduce barriers to trade with the ultimate purpose of integrating the international economy.

Throughout rounds, issues such as strategies for development, anti-dumping, tariff reduction for

specific products and in general, as well as the removal of non-tariff barriers to trade (also known as

red-tape), were adopted as priorities within the agenda in order to help further this mission.

By the time the 8th negotiation round took place, it was evident to its members that the GATT was

failing to adapt to the challenges globalization brought onto the world economy, especially structural

deficiencies, and spill over effects of previous policies. In this light, the Uruguay round began in

September 1986 in Punta del Este. This round represents the most ambitious negotiation on trade

mandates ever agreed on, encompassing aspects beyond products and into services and intellectual

property, as well as reforms in sectors such as agriculture

and textiles. The ambitious nature of the negotiating round

required for all the articles of the GATT to be reviewed

allowing the round to be concluded only 8 years from its

starting date on April 15th 1994. The final agreement gave

birth to the WTO as an organization and is known as the

Marrakesh Agreement.

The establishment of the WTO came with the objectives of decreasing practices that limit

international trade as much as possible, as well as establishing regulations that would make
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international trade fairer and predictable. There is an underlying macroeconomic logic, and general

belief of member states, behind the purpose of the organization: trade benefits all. This belief is

strongly grounded on theoretical approaches to economics such as that of specialization, as stated in

the Ricardo Model, and the benefits brought by large scale production.

Principles and exceptions within the WTO

Since the beginning of an international trade regime with the GATT, these objectives had been

established in the form of basic principles under which member states should carry their trade

relations. These principles set the grounds for trade liberalization policies, and their institutional

expression as is the WTO, and are to these days the ground for any policy or claim made within the

WTO. The principles are listed and described as follows:

- No discrimination: Consists of two principles of treatment which are integral to the WTO

rules on goods, services, and intellectual property (World Trade Organization).

- Most favored nation principle: A WTO member has to grant the most favorable

conditions under which it allows trade in a certain product type to all other WTO

members

- Article 1 GATT: The best agreement made with another country serves as the

standard for agreements with other countries.

- This simplifies the global trade system and;

- Leads to lower import tariffs

- The principle includes ‘any advantage, favour, privilege’ and not only tariffs.

- Most conflicts in the WTO involve the accusation of a breach of the MFN

principle

- National treatment: Imported goods should be treated no less favorably than

domestically produced goods

- This principle was introduced to tackle non-tariff barriers to trade (red tape)

- Article III(4) GATT: Prohibits discrimination between domestic and imported

goods

- Transparency: Members are required to publish their trade regulations and maintain

institutions that allow the review of administrative decisions affecting trade. This is an

important pillar of the accountability and transparency which is expected of WTO members.

These requirements are supplemented by periodic country-specific reports through the trade

policy review mechanism (TPRM). These measures also seek to improve predictability and

stability in trade for member states, as lack of information and muddy trade regimes are

considered one of the main barriers to trade.

- Reciprocity: Reciprocal concessions intend to ensure that gains of multilateral cooperation
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will materialize. The principle is of importance in order to mitigate the gains of “free riders” –

for a nation to negotiate, it is necessary that the gain is higher than the cost from engaging in

negotiations.  (58)

- Binding and enforceable commitments: Concessions and agreements reached are protected

under WTO rule. If members feel like they may be facing a violation of a particular

concession or WTO principle, they may engage in negotiations and mediation using the

institutional apparatus of the organization. If said negotiations do not satisfy a member’s

claim, then the complaining country may invoke WTO settlement procedures.

However, as is the case with most international legislation, these principles are subject to nuance and

are therefore subject to certain exceptions such as the following:

- General exceptions: considered as necessary measures to protect human rights, animal or

plant life and health.

- Security exceptions: those made in the name of national security interests.

- Regional Trade Agreements: such as NAFTA, EU, CETA, TTIP.

- Balance-of-payments: measures to safeguard external financial situations.

- Temporary waivers (exceptions).

Within the WTO and its current institutional structure, the main role that it presents is that of

enforcement of commitments, dispute settlement and transparency between member states. Within

these activities and guided by the general mission of promoting international trade, the organization

reviews claims and policies brought to its attention based on the principles (and exceptions)

previously mentioned. This is something that delegates must keep in mind when taking part within our

committee.

Institutional Structure of the Organization

Lastly, the institutional structure of the WTO is of key importance to understand the internal rules and

competences of the organization. All of the bodies play an important role in the making, reviewing

and upkeep of trade regulations whilst having specific roles within the process divided within its 3

main permanent bodies:

- The general council (Office of the United States Trade Representative): this is the higher-level

decision-making body in the WTO and meets on a regular basis during the year. It is

composed of representatives from all member governments and has the authority to act on

behalf of the ministerial conference (a similar body but which is attended by trade ministers

from member states and senior officials of the WTO, only meets every two years).
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- The dispute settlement body: it is the body responsible for dealing with disputes between

WTO members. These disputes may arise from claims to any agreement contained in the

Final Act of the Uruguay Round. This body has the authority to establish dispute settlement

panels, refer matters to arbitration, adopt panel, appellate body and arbitration reports,

maintain surveillance over implementation (enforcement) for rulings in such reports and

authorize suspension of concessions in the event of non-compliance with said rulings.

- Trade policy review body: This is a form of meeting undertaken by the general council in

order to perform policy reviews of members under the Trade policy review mechanism and to

consider the director general’s regular reports on trade policy development.

For matters of substance and procedure, we will be assisting the WTO committee as representatives

within the General Council. Within this structure, delegates will be granted flexibility between the

roles of the General Council’s regular meetings and the Trade Policy Review Body. Proposals that fit

any purpose within these roles will be within the scope of the committee. Furthermore, proposals

presenting relevant claims that may be assessed by the Dispute Settlement body will also be accepted

as long as they are presented as recommendations within the general council. There will be no case for

the resolution of such claims within the committee. The next sections explain, rather explicitly which

actions are and are not within the acting capability of the organization.

What can it do?

Within its mandate of promoting international trade the WTOs main function is to ensure that trade

follows as smoothly, predictably and freely as possible. In order to accomplish this the organization

acts in a number of concrete forms, mainly through its role as a forum. The WTO in this sense might:

Bring into the attention of its General Council new or previous possible barriers to trade, propose

measures to tackle them, play a mediating role through the dispute settlement mechanism and keep

transparency between member states. All of these actions bear in mind a mandate centered on

commercial relations and international trade as a common good. Delegates that wish to bring

particular state claims in the committee are advised to read on the mechanisms of enforcement and

dispute settlement in order to gain insight and be able to draft proposals as according to the WTOs

institutional procedure, whilst bearing in mind the current state at which these may be found at the

time of the committee.

What can’t it do?

As previously stated, our committee is concerned with commercial relations. We are not directly

linked to the United Nations beyond the arguable fact that we are one of the many institutions

contributing to global governance (again, this is arguable). Therefore, within the committee and the
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resolutions produced we cannot appeal to actions that require an institutional apparatus that escapes

our own and our member states as the constituent units. We cannot address the Security Council or

UNGA, we absolutely cannot mobilize or even mention peacekeepers. A little less explicitly, it must

be noted that the WTO cannot individually take measure against a specific country on its own, as it is

limited in its role as a mediator. Lastly, the WTO is not a supranational body and no one, given the

principles under which it has been founded, should want to make it one.

What kind of proposals are we looking for?

In this committee, proposals that seek to further transparency and accountability between members

and compliance with the core values previously stated will be smiled upon. These may look like

claims to bring a particular case to the dispute settlement body of the organization or proposals for a

research mechanism. Please see the QARMAS to guide yourselves and frame your actions within the

institutional framework previously outlined. I want to see creativity and critical thinking. I am a big

fan of nuance. When proposing something, make sure to be ready to argument it from several

positions. In practice, I would suggest putting your proposal under scrutiny as if it were not your own

and you were trying to rid it off a resolution using economic, institutional, historical and even social

arguments. In my experience, this is the best way to develop a fail-proof clause.

For inspiration, if you may need it, the WTO has already received member’s proposals and statements

regarding the current Covid-19 pandemic and can be found in the following link: WTO | The table

below compiles WTO members' proposals and statements on COVID-19 and world trade. I hope this

will guide your position and help you write some interesting proposals.
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2. Problem
Definition of the problem

COVID 19 has taken a toll on countries’ economies and, in order to try to boost their market, many

nations have set restrictions to trade and the international market. This has resulted in a decrease in

international trade and has caused many countries’ economies to continue suffering due to the

limitations they are facing while exporting products.

Causes of the Problem

COVID spread

Due to the high transmissibility of this Coronavirus, human interaction has been limited in order to

avoid contagions. In order to prevent infection between countries, contact had to be almost fully

stopped; this meant closing borders to people and goods. Globalization and international commerce

have made this difficult, because countries' economies are interdependent. However, health and

wellbeing were set as a priority when the threat COVID posed was identified.

To this day, after a year has passed, COVID is still present in our world, and is still a problem for

many nations, especially developing countries since they tend to have less developed healthcare

systems and were not prepared to face a pandemic. In addition, developing countries are usually the

ones who depend on trade the most, because they export their products and import the resources they

need to keep their country functioning. COVID has also made it difficult for factories to operate,

because factory work often implicates a big number of people working together in a small space, but

because of Coronavirus, many factories have needed to decrease their production or cease it

altogether.
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As can be seen in this graph from Johns Hopkins University, developing countries in South America

and Asia have been among the most impacted by the pandemic. It can also be seen that Australia is

one of the countries with the least cases. One of the measures that has helped them achieve this is not

only their geographical isolation, but their closing of borders. While this has been effective for

controlling Coronavirus cases, this does not seem to be a sustainable solution that could be

implemented by all countries.

Economic protectionism

In order to boost their own economies, many nations have instituted protectionist measures. These

measures protect domestic industries from international competitors, and thus causes more money to

flow within the country’s own economy.

Protectionist measures can include tariffs, quotas, subsidies, and administrative barriers. Tariffs refer

to applying taxes on imports, causings costs to rise and therefore also raising the price of the imported

goods. Another measure that aims to make prices of local products more competitive are subsidies.

Occasionally, governments will pay a portion of the price of a finished product or the supplies needed

to confection that product in order to make it more accessible to the population, or to give the local

producers an advantage against international producers. Usually, subsidies focus on

basic needs such as electricity, food and water; often they also cover gasoline. For example, the

Peruvian government subsidizes wheat flour in order to make bread and other foods more accessible

for Peruvians. Attached below is an infographic that shows the United States’ energy subsidies and

their relation to taxes.

Protectionism can also have a different approach and look to limit the entrance of imported products

to the national market. Measures such as quotas and administrative barriers have this objective.
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Quotas set restrictions in regards to the quantity of imported products that are accepted for certain

markets. Administrative barriers refer to bureaucratic measures that are set in place to control the

process of entrance of imported goods into the national market. In this way, international products

face more obstacles when entering the country, which prevents the market from being saturated with

cheap imported products that directly compete with national goods.

There is, however, a downside to the implementation of protectionist measures. If all countries work

with these measures it would be nearly impossible to export goods, which would also have a negative

impact on countries’ economies. The impact of protectionism will be discussed in greater detail as

part of the effects of the problem.

Increased political traction of protectionism and nationalism

In the last couple of years economic nationalism

and protectionism have seen an increase. The

renegotiation of the North American Free Trade

Agreement (NAFTA), the United states withdrawal

from the Trans-Pacific Partnership Agreement

(TPPA) and the series of tariffs imposed by the US

and China are only some examples that illustrate

this trend (Glass). The problematic in this rhetoric is that it risks harming an already fragile

trade system, threatening global economic integration. The recent backlash of globalization

only helps further these sentiments as populist leaders rise in electoral trends globally

(Maclsaac).

Besides its impact on trade, this turn to extreme nationalism has important implications in the

emergence of other socio-political issues such as increased xenophobia and racism in

developed economies. Something that matches the historical trend that comes with economic

decline: finding the culprit for our nations’ great demise in the other, in order to protect us.

Even if the social implications are not directly connected to the scope of this committee, not

only are they worthy of mention due to their impact in our increased globalized world, they

are worthy of remark due to the impact they have on political and economic integration

projects around the world. The most prominent case in this regard, and many of you may

agree, is the case of Brexit. The political and now commercial separation of Great Britain

from the European Union began as a political proposal to regain autonomy away from the
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enormous bureaucratic apparatus of the EU but ended with the severing of commercial

relations of the country with what is known to be the largest common market in the world

(Etiubon & Ibietan). In this light and bearing in mind all of our excitement for international

politics, delegates are encouraged to be familiar with their own countries electoral trends as

well as their foreign and trade policy. This will help you all to better understand how the

underlying issues that the domestic sphere carries can influence the international one, or the

reflexivity of the two level game if put in international relations lingo.

Effects of the Problem

Decrease in international trade

According to UNCTAD's latest forecasts, the value of global merchandise trade is predicted to

fall by 5.6% in 2020 compared with last year. This is seen by experts as a better than expected

outcome and is mainly attributed to governments fiscal and monetary intervention to help

mitigate the negative effects of the pandemic, limiting the drop in global demand. However, this

positive outlook on the short term is followed by regional disparities, continued weakness in

services trade, and lagging vaccination timetables which make countries hesitant to resume the

economic activities. The positive recoveries expected to be seen in 2021 are forecasted to see a

slow down in the upcoming year due to the expected global recession triggered by this period of

uncertainty and crisis. The imperative importance of international trade in this time escaped

beyond the economic impact of the pandemic and the solutions that are available to us to get

through it. The production of vaccines requires inputs from several countries, as said by the

Director-General of the WTO who urges the international community to leverage the power of trade

to expand access to the live-saving vaccines.

World merchandise trade volume as estimated by the WTO
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The downturn in trade could impact not only the aggregate demand at a global level but also risks the

availability and disposition of vaccines to be produced and distributed. These effects are expected to

be most severe in developing or indebted countries, who in lack of block style negotiation lack

leverage in the international system to flip the terms on negotiations to their side.

Internal price increase

During the pandemic prices skyrocketed. This was due to a series of factors such as increased costs

and speculation. Due to the high risk of transporting goods, transportation became more expensive

and more difficult to arrange, causing transportation costs to increase. Protectionist measures also

made trade and importation more restricted and of higher costs. This also caused costs, and therefore

prices, to increase. Because of COVID, factories were not able to run at full capacity, which caused

supply to decrease and demand to increase, which in return caused prices to rise. Due to speculation,

supply also decreased, not to mention that at the beginning of the pandemic people began to buy food

and other household items in large quantities, which also caused the demand to peak.

In the graph attached below, food prices can be observed falling (due to the low price of oil) and later

rising with the pandemic.

Other factors such as less competition (due to protectionism) also allowed local businesses to raise

prices due to the lack of competition in the market.
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Slows development

A decrease in international trade has a direct impact on the development of industries within a

country. Lets look at agriculture as an example; since their exports are restricted, now the market to

which agriculture caters is limited mostly to the local demand, but usually agriculture relies on their

exports since the local market is not large enough to adopt all the products that are being offered. Now

that the supply has overboarded the demand, products will be wasted or production will decrease, both

scenarios now prejudice the industry, so they will need to reduce costs and likely limit the jobs they

offer. This, in return, causes unemployment and poverty rates to increase. This can be applied to most

sectors when they are in the same circumstances. Less trade also means less competition, this causes

innovation to slow down in the market; it may also cause the prices of products to increase and their

quality to decrease.

Often, when crisis strikes a country, expenses that were not considered within the budget present

themselves; this can cause countries, especially those with a smaller budget, to need loans, which

lands them into debt, this is another factor that slows a country’s development. Political instability

also tends to rise when an emergency is presented to the country, this, along with the economic,

health, and social crisis that has been brought by the pandemic, has slowed nations’ development.

Previous Actions

The latest negotiation round that has been taking place is The Doha Round. This round launched

in November 2001, at the WTO’s Fourth Ministerial Conference and aims to “achieve major

reform of the international trading system through the introduction of lower trade barriers and

revised trade rules”. The Doha Round mainly focuses on issues such as trade facilitation, services,

dispute settlement and special and differential treatment. We strongly encourage you to read the

briefing notes on these issues, the link can be found under “suggested sources”.

A press release published in March of 2021 also addresses this issue and shares the WTO’s

predictions for trade in 2021 and 2022. This report also analyses trade in 2020 and COVID’s

impact.

The WTO has compiled the series of reports they have published regarding the new Coronavirus.

This compilation includes reports on e-commerce and trade, export prohibitions and restrictions,

transparency, trade of medical goods, and trade costs during COVID. We encourage you to visit

the link you will find under suggested sources, but we invite you to focus on the specific

publications aforementioned.
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UN Bodies such as ECOSOC have also established resolutions (2020/10) regarding the threat

that the novel Coronavirus has posed for less developed countries.

Bloc Positions

As a committee concerned with trade and commercial relations we strongly suggest delegates to

consider bloc positions according to the trade bloc (or blocs) that your country takes part in, in

real life. Bear in mind that some countries may belong to one or several trading blocs which alters

the leverage position of each individual nation. If your country is part of more than one bloc:

congratulations! You get to pick which one you choose to prioritize. If your country only belongs

in one or few blocks: congratulations also! I urge you to use your imagination (grounded on

trends outlined by international politics where possible) to take a dive into the future and seek

participation of a trading bloc of your choice and convenience. Although, try to keep it as realistic

as possible.

Whether big or small, multilateral or unilateral, trading blocs all have an effect in our domestic

and foreing policies, so I encourage you to consider their effect on both levels in order to clarify

your position in the committee. We must all remember, however, that by being WTO members we

are already a huge block of globalizing, trade-loving, liberalizing economies (at least on paper).

Because of this, demands for accountability and commitment to this mission between member

states are more than welcome!

To facilitate (more like orient) your research slightly, here is a list of some of what are currently

the most relevant trading blocs. Note: Mergers between these blocks also happen as individual

members from one engage in multilateral relations with another bloc! Outlining the positions

between these blocks would be redundant given that they all have the same mission: liberalizing

trade between members. However, the distinction amongst them is rather the geographical

allocation of their members.

- The European Economic Area (EEA)

- The North American Free Trade Agreement (NAFTA)

- The Southern Common Market (MERCOSUR)

- The ASEAN Economic Community (AEC)

- The Common Market of Easter and Southern Africa (COMESA)

- The ASEAN Pacific Economic Cooperation (APEC)
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QARMAs

1. What mechanisms or legal tools can be established to determine if measures that limit

trade are necessary for security or extraordinary reasons?

2. What measures can be established in order to allow commerce with countries with

high infection rates without causing the spread of the virus?

3. Which measures could be implemented to make the transparency mechanism for FTA

and RTAs more effective?

4. What practices should be furthered in order to ensure the supply of essential goods

(medical equipment, vaccines, masks) during the Covid-19 pandemic in the

international market?

5. What measures can be implemented to ensure a recovery in the trade of services for

WTO members?

6. Thinking of vaccines as the first instance, should a special mandate, regime or

protocol be established to guarantee the global supply and availability of primary

goods in times of global crisis (such as pandemics)? If so, what should these look like

and what are the procedures to determine which goods would fall into this mandate?

Position Paper Requirements

Positions papers establish the position of a country on a specific issue. They allow delegates to

demonstrate the research they have done for the committee. The position paper should consist of three

paragraphs. The first paragraph should have general information about the committee as well as your

country’s position. The second paragraph should have past UN resolutions regarding the topic.

Finally, the third paragraph should elaborate on your proposals which you will present in the

conference.

The position paper should be written in Times New Roman 11 and be no longer than one page. In

addition, sources must be included in MLA format. Delegates should include a header with the

following information: their full name, delegation (if applicable), and the delegation’s flag and the

official of the country they are representing. The text should be justified on both sides. The Position

Paper should be sent to wto@altair.pe in a PDF format before Friday, June 11th at 11:59 P.M.
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